
W e  s u g g e s t  a  H o l d  r e c o m m e n d a t i o n  o n  B l a c k R o c k ,  I n c .  ( B L K )  b a s e d
o n  a  6 - m o n t h  p r i c e  t a r g e t  o f  $ 8 5 4 . 5 7 ,  s h o w i n g  a n  u p s i d e  p o t e n t i a l  o f
- 2 0 . 5 3 %  f r o m  i t s  c l o s i n g  p r i c e  o f  $ 1 0 7 5 . 5 7  o n  2 8 / 0 1 / 2 0 2 5 .  T h e s e  k e y
p o i n t s  d r i v e  o u r  s u g g e s t i o n :

H P S  A c q u i s i t i o n  B o o s t s  P r i v a t e  C r e d i t  P r e s e n c e

I n  D e c e m b e r  2 0 2 4 ,  B l a c k R o c k  a c q u i r e d  H P S  I n v e s t m e n t  P a r t n e r s  i n  a
$ 1 2  b i l l i o n  a l l - s t o c k  d e a l  t o  s t r e n g t h e n  i t s  p o s i t i o n  i n  t h e  f a s t - g r o w i n g
p r i v a t e  c r e d i t  m a r k e t .  T h i s  s i g n i f i c a n t  m e r g e r  c o m b i n e s  H P S ' s  $ 1 4 8
b i l l i o n  i n  c l i e n t  a s s e t s  w i t h  B l a c k R o c k ' s  $ 8 9  b i l l i o n  p r i v a t e  d e b t
p l a t f o r m ,  t o t a l l i n g  a r o u n d  $ 2 2 0  b i l l i o n  i n  p r i v a t e  c r e d i t  A U M .  T h i s
s t r a t e g i c  m o v e  n o t  o n l y  e n h a n c e s  B l a c k R o c k ' s  a b i l i t y  t o  m e e t  r i s i n g
i n s t i t u t i o n a l  d e m a n d  f o r  p r i v a t e  c r e d i t  s o l u t i o n s  b u t  a l s o  p o s i t i o n s  t h e
f i r m  a s  a  d o m i n a n t  p l a y e r  i n  t h i s  r a p i d l y  e v o l v i n g  s e c t o r .

I n d u s t r y  L e a d e r s h i p  w i t h  S t r o n g  A s s e t  G r o w t h

B l a c k R o c k ' s  A U M  h i t  a  r e c o r d  $ 1 1 . 6  t r i l l i o n  i n  Q 4  2 0 2 4 ,  u p  f r o m  $ 1 0
t r i l l i o n  t h e  p r e v i o u s  y e a r .  T h i s  i m p r e s s i v e  g r o w t h  r e f l e c t s  a  r o b u s t
C A G R  o f  a b o u t  2 0 %  o v e r  t h e  p a s t  d e c a d e ,  h i g h l i g h t i n g  B l a c k R o c k ' s
e f f e c t i v e  a s s e t  g r o w t h  s t r a t e g i e s  a n d  s o l i d  c l i e n t  r e t e n t i o n .  T h e  f i r m ' s
a b i l i t y  t o  c o n s i s t e n t l y  a t t r a c t  a n d  m a n a g e  s u b s t a n t i a l  a s s e t s
u n d e r s c o r e s  i t s  l e a d e r s h i p  a n d  t r u s t  w i t h i n  t h e  i n d u s t r y .

L a r r y  F i n k ' s  S t r o n g  L e a d e r s h i p  a n d  P o l i t i c a l  R e s i l i e n c e

C o - f o u n d e r  a n d  C E O  L a r r y  F i n k  h a s  l e d  B l a c k R o c k ' s  c o n s i s t e n t
g r o w t h  a n d  i n n o v a t i o n ,  p a r t i c u l a r l y  i n  e x p a n d i n g  i n t o  n e w  m a r k e t s
l i k e  p r i v a t e  c r e d i t .  F i n k  e m p h a s i z e s  t h a t  B l a c k R o c k ' s  p e r f o r m a n c e
r e m a i n s  s t r o n g  r e g a r d l e s s  o f  p o l i t i c a l  s h i f t s ,  d e m o n s t r a t i n g  t h e  f i r m ' s
r e s i l i e n c e  a n d  a d a p t a b i l i t y  i n  v a r i o u s  r e g u l a t o r y  e n v i r o n m e n t s .  H i s
v i s i o n a r y  l e a d e r s h i p  h a s  b e e n  i n s t r u m e n t a l  i n  s t e e r i n g  t h e  c o m p a n y
t h r o u g h  e c o n o m i c  u n c e r t a i n t i e s  w h i l e  c o n t i n u i n g  t o  d r i v e  g r o w t h  a n d
i n n o v a t i o n .

D C F  V a l u a t i o n  C o n s i d e r a t i o n s

O u r  D i s c o u n t e d  C a s h  F l o w  ( D C F )  a n a l y s i s  i n d i c a t e s  a n  i m p l i e d  s h a r e
p r i c e  l o w e r  t h a n  B l a c k R o c k ' s  c u r r e n t  m a r k e t  v a l u e ,  s u g g e s t i n g  a
p o t e n t i a l  o v e r v a l u a t i o n .  H o w e v e r ,  g i v e n  B l a c k R o c k ' s  i n d u s t r y
l e a d e r s h i p ,  s t r o n g  g r o w t h  t r a j e c t o r y ,  a n d  s t r a t e g i c  p o s i t i o n i n g ,  w e
r e c o m m e n d  a  " H o l d "  r a t i n g .  T h e  c o m p a n y ' s  r o b u s t  f u n d a m e n t a l s  a n d
m a r k e t  d o m i n a n c e  j u s t i f y  m a i n t a i n i n g  c o n f i d e n c e  i n  i t s  l o n g - t e r m
g r o w t h  p o t e n t i a l  d e s p i t e  t h e  D C F ' s  c o n s e r v a t i v e  v a l u a t i o n .
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B l a c k R o c k  f a c e s  p o t e n t i a l  r i s k s ,  i n c l u d i n g  a  l a w s u i t  f i l e d  b y  T e n n e s s e e
i n  D e c e m b e r  2 0 2 3 ,  a l l e g i n g  m i s l e a d i n g  E S G  c l a i m s .  T h e  c a s e  w a s
s e t t l e d  i n  J a n u a r y  2 0 2 5 ,  w i t h  B l a c k R o c k  a g r e e i n g  t o  i m p r o v e  E S G
d i s c l o s u r e s  a n d  e n h a n c e  t r a n s p a r e n c y  i n  i t s  r e p o r t i n g .  T h i s  h i g h l i g h t s
t h e  o n g o i n g  n e e d  f o r  c l e a r  a n d  h o n e s t  c o m m u n i c a t i o n  i n  E S G
p r a c t i c e s .  

A d d i t i o n a l l y ,  d i s c u s s i o n s  a r o u n d  L a r r y  F i n k ' s  p o t e n t i a l  r e t i r e m e n t ,
t h o u g h  n o t  i m m i n e n t ,  r a i s e  c o n s i d e r a t i o n s  a b o u t  l e a d e r s h i p  s u c c e s s i o n
a n d  l o n g - t e r m  s t a b i l i t y .  E n s u r i n g  a  s m o o t h  t r a n s i t i o n  w i l l  b e  e s s e n t i a l
t o  m a i n t a i n i n g  t h e  f i r m ' s  s t r a t e g i c  d i r e c t i o n  a n d  m a r k e t  c o n f i d e n c e .

News and Potent ia l  R isks  



BlackRock,  Inc.  is  the world’s  largest  asset  manager,  overseeing $11.6 tr i l l ion in assets .
Founded in 1988 and headquartered in New York,  BlackRock offers  a  broad range of
investment solut ions,  including equit ies ,  f ixed income,  and alternatives.  Known for i ts
leadership in ETFs through iShares,  the f irm combines technology,  research,  and r isk
management to help c l ients  achieve their  f inancial  goals .  BlackRock is  also a leader in
sustainable  invest ing,  integrating ESG factors  across  i ts  strategies .  With a global  presence
in over 100 countries ,  BlackRock serves  both inst i tut ional  and individual  investors.

Leadership
The CEO of BlackRock,  Laurence Fink,  exhibits  forward-thinking leadership,  grounded in
personal  experience and a long-term vis ion for both the f irm and global  f inancial  markets .
His  commitment to helping individuals  achieve f inancial  security,  part icularly in ret irement,
highl ights  the company’s  focus on social  responsibi l i ty  and f inancial  inclusion.  Advocating
for the power of  capital  markets  to drive economic growth,  Fink is  also dedicated to
expanding these markets  international ly,  part icularly in emerging countries .  His  leadership
is  marked by strategic  foresight,  addressing demographic shifts  and evolving market  needs
while  upholding long-term investment principles .  This  balanced approach -  combining
financial  growth with broader societal  impact  -  posit ions BlackRock as  both an industry
leader and a catalyst  for  posit ive change in the global  f inancial  system.

Investment Phi losophy
BlackRock’s  equity strategies  are designed to balance r isk,  return,  and cost ,  with the goal
of  achieving consistent  outperformance relat ive to benchmarks.  The f irm’s  investment
approach blends systematic  methodologies  and act ive management,  ut i l is ing technology to
apply investment insights  within a control led r isk framework.  This  model-driven approach
al lows BlackRock to enhance portfol io performance while  maintaining transparency and
strong r isk management.  

Recent  Performance & Key Developments  
BlackRock,  reported a record $11.6 tr i l l ion in AUM for 2024,  driven by $641 bi l l ion in net
inf lows,  including $281 bi l l ion in Q4.  Full-year revenue rose 14%, bolstered by strong
market  performance,  organic  base fee  growth,  and higher performance and technology
service fees.  Operating income grew 21%, while  di luted EPS increased by 15%, ref lect ing a
higher tax rate  and lower non-operating income.

BlackRock completed the acquis i t ion of  Global  Infrastructure Partners  in 2024,  further
expanding i ts  private markets ’  footprint .  The f irm returned $4.7 bi l l ion to shareholders,
including $1.6 bi l l ion in share repurchases.  Revenue rose 14% to $19.36 bi l l ion,  with
operating income r is ing 23%, and a record operating margin of  44.5%.
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As of  January 2025,  BlackRock has a market  capital isat ion of  $165.96 bi l l ion,  sol idifying
its  posit ion as  a  global  leader in the asset  management industry.  The top f ive competitors
based on market  capital isat ion are:

The Charles  Schwab Corporation (NYSE: SCHW)  -   Market  Cap:  $153.03 bi l l ion
KKR & Co. Inc (NYSE: KKR) -  Market  Cap:  $148.22 bi l l ion
Blackstone Inc (NYSE: BX)  -  Market  Cap:  $136.66 bi l l ion
Apollo Global  Management,  Inc (NYSE: APO) -  Market  Cap;  $97.18 bi l l ion
Brookfield Corporation (NYSE: BN) -  Market  Cap:  $94.09 bi l l ion

BlackRock’s  r ise  to global  dominance is  a  testament to i ts  strategic  foresight,  innovative
approach,  and abi l i ty  to adapt to shift ing market  trends.  The company’s  success  was bui l t
on r isk management,  technological  innovation,  and key acquis i t ions.  Through these
strategic  moves,  coupled with i ts  leadership in passive invest ing via ETFs and the
groundbreaking Aladdin platform, BlackRock has establ ished i tself  as  the world’s  largest
asset  manager.  With over $11 tr i l l ion in AUM, its  inf luence extends far  beyond f inance,
shaping global  markets ,  corporate governance,  and even economic pol icy.  BlackRock’s  vast
portfol io and reach al low it  to exert  considerable  sway over the f inancial  landscape,  making
it  a  key player in the global  economy.
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Chart  Appendix

Investment  R isks
T h e  p l a n n e d  a c q u i s i t i o n  o f  P r e q u i n ,  a  l e a d i n g  a l t e r n a t i v e  d a t a  p r o v i d e r ,  w i l l  g i v e  B l a c k R o c k  a n  e d g e  a s  t h e
p u r c h a s e  c o m p l e m e n t s  i t s  A l a d d i n  b u s i n e s s  a n d  t h e  t a i l w i n d s  i n  p r i v a t e  c r e d i t  a n d  d e m a n d  f o r  i n f o r m a t i o n
w i t h i n  t h e  a s s e t  c l a s s .  H o w e v e r ,  c u r r e n t l y ,  t h e r e ’ s  a  p r o b e  f r o m  t h e  c o m p e t i t i o n  a n d  m a r k e t  a u t h o r i t y  f o r  a
b l o c k  o n  t h i s  p u r c h a s e .  1 2 t h  o f  F e b r u a r y  2 0 2 5  i s  t h e  d e a d l i n e  f o r  P h a s e  1  o f  t h e  p r o c e s s .

F e b r u a r y  –  A p r i l :  B l a c k r o c k  s t o c k  t r a d e d  d o w n  a t  t h e  b e g i n n i n g  o f  A p r i l  d u e  t o  a  p r o x y  b a t t l e  w i t h  T r i a n  a n
a c t i v i s t  i n v e s t o r  h e d g e  f u n d  a t  D i s n e y .  T h e  c o n f l i c t  b e g a n  w h e n  a  p r o m i n e n t  s h a r e h o l d e r  w a n t e d  t o  c h a n g e
D i s n e y ' s  s t r a t e g y  i n  o r d e r  t o  m a x i m i z e  c a s h  f l o w  a n d  r e t u r n s .  H o w e v e r ,  D i s n e y  m a n a g e m e n t  c l a i m e d  t h e i r
b u s i n e s s  w a s  w o r k i n g .  M o r e o v e r ,  t h i s  b a t t l e  w a s  q u i t e  p u b l i c  a n d  B L K  i s  t h e  s e c o n d  t o p  s h a r e h o l d e r  a t  D i s n e y
t u r n i n g  t h i s  s i t u a t i o n  i n t o  a  B L K  p r o x y .  T o  e n d ,  D i s n e y  w o n  t h e  b a t t l e ,  b u t  t h e  m a r k e t  b e l i e v e d  t h e  a c t i v i s t
i n v e s t o r  w a s  r i g h t  a n d  t h e  s t o c k  d r o p p e d .

A p r i l  –  A u g u s t :  M i d - m o n t h  t h i s  s e c u r i t y  w a s  a b l e  t o  r e c o v e r  f r o m  $ 7 4 5 . 5 5  w i t h  a  s u r p r i s e  o n  Q 2  r e v e n u e  o f
$ 4 . 7 3  b i l l i o n  ( v s  $ 4 . 6 6  b i l l i o n  e s t i m a t e d )  a n d  e a r n i n g s  o f  $ 9 . 8 1  ( v s  $ 9 . 4 0  e s t i m a t e d ) .  T h i s  s t o c k  w a s
a p p r e c i a t e d  i n t o  M a y  b e f o r e  t h e  r e j e c t i o n  o f  t h e  E t h e r  ( s e c o n d  l a r g e s t  c r y p t o c u r r e n c y )  E T F .  T h e  s h a r e  p r i c e
t o o k  a  b l o w  w h i c h  b o t t o m e d  a t  $ 7 5 2 . 3 0 .  E t h e r  E T F s  w e r e  a p p r o v e d  i n  t h e  m o n t h .  W e  s e e  t h e  a d v a n c e m e n t  o f
t h e  p r i c e  w h e n  B l a c k r o c k  d i d n ’ t  b a c k  E x x o n ' s  f e d e r a l  l a w s u i t  a g a i n s t  t w o  E S G  f u n d s .  T h e s e  t w o  f u n d s  w a n t e d
t o  p r o x y  v o t e  f o r  E x x o n  t o  r e d u c e  t h e  m e d i u m - t e r m  g r e e n h o u s e  g a s  e m i s s i o n s  f r o m  i t s  b u s i n e s s  m o d e l .
M o r e o v e r ,  B l a c k R o c k  i s  o n e  o f  t h e  t o p  s h a r e h o l d e r s  m a k i n g  i t  a n  E x x o n  p r o x y .  L a s t l y ,  i n  J u l y  t h e  s t o c k
v e r g e d  $ 9 0 0  w i t h  a  s u r p r i s e  o n  Q 3  e a r n i n g s  o f  $ 1 0 . 3 6  ( v s  $ 9 . 9 6 3  e s t i m a t e d )  a n d  t h e  l a u n c h  o f  t h e  i S h a r e s  U . S
M a n u f a c t u r i n g  E T F  f o l l o w i n g  t h e  t a i l w i n d s  o f  t h e  r e s u r g e n c e  o f  d e g l o b a l i z a t i o n .  

A u g u s t  –  O c t o b e r :  T h e  s t o c k  a p p r e c i a t e d  t h r o u g h  t h e  s u m m e r  w i t h  B l a c k r o c k  a n d  M i c r o s o f t  s e t  t o  i n v e s t  $ 3 0
B i l l i o n  i n  t h e  A I  I n f r a s t r u c t u r e  F u n d  t o  b u i l d  d a t a  c e n t e r s  a n d  e n e r g y  p r o j e c t s .  M o r e o v e r ,  t h e  s h a r e  p r i c e
s t a r t e d  s t r o n g  i n t o  Q 4  r e p o r t i n g  a  r e v e n u e  o f  $ 5 . 2  b i l l i o n  ( v s  $ 5 . 0 3  b i l l i o n  e s t i m a t e d )  a n d  e a r n i n g s  o f  $ 1 1 . 4 6
( v s  $ 1 0 . 4 5 2  e s t i m a t e d ) .

O c t o b e r  –  F e b :   B l a c k r o c k  s h a r e  p r i c e  m o m e n t u m  c a r r i e d  i n t o  D e c e m b e r  w i t h  r e p o r t s  s t a t i n g  t h a t  B l a c k r o c k
w a s  i n  e a r l y  t a l k s  a b o u t  a n  e q u i t y  s t a k e  i n  M i l l e n i u m  M a n a g e m e n t  c l o s i n g  o u t  w i t h  a  h i g h  f o r  t h e  y e a r  a t
$ 1 , 0 5 7 . 0 7 .  A d d i t i o n a l l y ,  i n  t h e  s a m e  m o n t h ,  B l a c k R o c k  g o t  i n t o  l e g a l  t r o u b l e  a n d  p o s s i b l y  a  b l o c k  o n  t h e i r
p l a n  t o  a c q u i r e  t h e  f i n a n c i a l  d a t a  p r o v i d e r  P r e q u i n  a n d  c a u g h t  b a c k l a s h  f o r  n o t  s u p p o r t i n g  b o a r d  d i v e r s i t y .
T h i s  r e s u l t e d  i n  s h a r e  p r i c e s  h a v i n g  a  d o w n w a r d  s p i r a l  u n t i l  t h e  s e c o n d  w e e k  o f  J a n u a r y  c l o s i n g  a t  $ 9 5 5 . 6 4 .
H o w e v e r ,  e x c e l l e n t  Q 1  r e v e n u e  o f  $ 5 . 6 8  b i l l i o n  ( v s  $ 5 . 5 7  b i l l i o n  e s t i m a t e d )  a n d  e a r n i n g s  o f  $ 1 1 . 9 3  ( v s  $ 1 1 . 2 7 2
e s t i m a t e d ) c l o s e d  t h e  s h a r e  p r i c e  t o  a n  a l l - t i m e  h i g h  o f  $ 1 , 0 7 5 . 5 0 .
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